
Brick and mortar businesses in Minnesota continue to feel the impact of 
higher costs, burdensome mandates and increased regulation that create 
competitive disadvantages with border communities and online retailers.  This legislation will invest in Main 
Street Minnesota by offsetting some of the costs incurred by Minnesota’s retailers for collecting and remitting 
sales taxes on behalf of the state.
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			    	 – including most of those bordering Minnesota – 
				    currently provide retailers an allowance for the task 
				    of collecting and remitting the state sales tax. 

The United for Jobs Coalition supports providing an allowance to 
Minnesota retailers for the costs they incur in collecting and remitting 
the sales tax on behalf of the state. All retailers would benefit.

Businesses in Minnesota currently absorb 100% of the costs 
associated with collecting and remitting state sales taxes. The costs 
include training employees, programming point-of-sale systems, 
accounting, remitting and audits.  These administrative costs are 
in addition to the high state and local taxes placed on our retailers.  
Minnesota retailers already face excessive burdens. Minnesota 
has the 2nd highest state taxes, according to a recent KPMG/Tax 
Foundation study, Location Matters.   

United for Jobs supports legislation that would allow retailers to 
deduct and retain – up-front – a small portion of the retailer’s tax 
liability for the specific remittance period. Under the proposal, a 
retailer would keep 0.3% of the first $10,000 – plus 0.15% of any 
amount exceeding $10,000 – of sales tax collected as a vendor. This 
allowance would help level the playing field with their competitors 
who do not incur this cost.

It costs the 
average retailer 

3.09% of the 
tax it collects to 
administer state 
and local taxes. 

-PriceWaterhouseCoopers 
report, 2006

IT’S A
FACT!

Urge Legislators and the Governor to invest in Main Street Minnesota growth by supporting a 
vendor collection allowance in the omnibus tax bill in the 2017 session.

28 States

TAX RELIEF IN THE 2017 SESSION
COSTS MATTER
Vendor Collection Allowance



United for Jobs Coalition

Help us build grassroots support. Share how the lack of a vendor collection allowance impacts 
your company. Contact Jennifer Byers to schedule a legislator plant tour and/or testimonial at 
651.292.4673 or jbyers@mnchamber.com.
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